Part II - Good comments posted by ekml, aVileRat & ThroxxOfVorn and Jack Burton on 
Zerohedge.com - October 2014 

S&P Turns Green And Market Unbreaks 
ekml 

CENTRAL COMMAND intervention to protect important players. 
Only sacrificial lambs will be slaughtered 
Humans are out. Market is dead. 

Computers are being centrally overriden by NSA at Central Command orders 
ekml 

And that is precisely why world is abandoning financial markets and USD. 
Market is dead. 

Central command is not a market 

http:/ /www.zerohedge.com/news/2014-10-16/sp-turns-green-and-market-unbreaks 



This Is What Happens, Janet, When You Take The Punchbowl Away 
ekml 

How many zerohedgers actually know that Federal Reserve DOES NOT (I repeat ...it does not) 
create money like God, just by saying. Fed created money always and at anytime only by .... 
buying something. Fed is allowed by congress to create excess reserves only by buying USTs and 
MBSs. No USTs and MBS available, then no excess reserve creation. How many zerohedgers 
know that Federal Reserve is a blackhole of dollars? When Fed sells bonds and gets dollars, then 
dollars simply vanish into nothing. That is called: EXTINGUISHING OF USD 

Dr. Engali 

The digital credits the fed creates is not money, it's currency. Silver and gold are money, FRNs 
are not, they're IOUs. 

NoDebt 

EKM, buddy, the Fed NEVER sells the Treasuries they buy. No dollar extinguishment has ever 
happened because of the Fed. Your first paragraph is correct. The second one only exists in the 
theoretical world since it's never happened, nor is it likely to happen any time in the forseeable 
future. To be fair, if they held them to maturity, there would be dollar extinguishment, but even 
that would only happen if the Treasury didn't roll that debt into a new set of bonds. Which they 
will always do, by definition, any time the government is running ANY yearly deficit. 

ekml 

Of course they did sell bonds many times. Fed sold bonds and extinguished dollars in the run up 
of 2008, thus pre-planning the 2008 financial wipeout. 



NoDebt 



I am aware of no such bond sales by the Fed in 2008. The Fed held only nominal amounts of 
USTs until recent rounds of QE shot their balance sheet to the moon. They had effectively 
nothing to sell back then. 

ekml 

You and I and anybody else are not supposed to be aware of anything. Hence the Fed has the 
doomsday book that was just revealed few days ago due to AIG court proceedings. Fed data you 
see on the internet is fake. 

NoDebt 

It's not what you know, it's what you can prove. Auditing the Fed would be a necessary 
prerequisite for your thesis to be proven true. So, don't hold your breath. 

ekml 

No, there is no such thing as 'proof Only courts operate on proof which a judge ends up judging 
whether it's real or not Media operates on propaganda, not proof.None of us operates on 
proof. Nobody does. None of us has access to what is actually happening. If we did, we wouldn't 
be posting it on zerohedge or cnbc or cnn. We can only sift from propaganda provided to us 

NOZZLE 

98% of Americans have already forgotten that ChairSatan started this idiocy and will blame it on 
the fat clip haired lesbian who will go down in history as as having spoiled the best party ever. 
Wait until they get their monthly 401k and IRA statements for October. 

ekml 

No, it was not Bernanke. It was congress that started QEs 
Jack Burton 

The 40 1 K crowd is in for, a full force ass rape by the big boys who are going to cash in the profits 
and leave the 401K's holding the bags of shit. 

NoDebt 

If I was the US Government, I'd borrow 900 Quadrillion dollars starting tomorrow. Clearly what 
we need is more debt for the Fed to buy. That should get them through about next month. 
Enough to prime the pump and satisfy immediate liquidity needs. After that we need to REALLY 
go big. None of this fiddle -farting around with small numbers. 50 Quintillion, maybe 60. But 
after that, clearly no more. That would be crazy. 

ekml 

Money is not edible 
NoDebt 

But it is fungible. And that's what matters, 
ekml 

Fungibility depends on people accepting it for goods and services. World is accepting less and 
less USD for goods and services, hence economic misery expanding. 



NoDebt 



I'm not sure what color the sky is in your world, but to date the dollar's acceptance is not even in 
question. In fact, they are highly sought after right now. Hence the dollar's strength vs. other 
currencies. In fact, it's strength vs. almost any asset class you can name right now. 10 year 
USTs trading below 2% today, you may have noticed. Don't confuse the long term inevitability of 
the Dollar's collapse with what is happening right now. You're going 1, 2... 6. We have to go 
through 3, 4 and 5 before we get to where you are. 

ekml 

There are two worlds: Financial world & the Real world 

Financial world has great demand for dollars now, but the real woorld of goods and services does 
not. Dollar acceptance for goods and services is not only in question, but it has become worry 
number 1. Hence, Fed is draining dollar causing the current wipeout underway. 

NoDebt 

Hold on. I'm going to go drop a tab of acid right now. Then I'll understand what you're talking 
about. Be right back. 

Rock On Roger 

He may be referring to The other six billion people Who don't belong to the World of America. 
Dr. Engali 

Uhmmm, have you seen the price of oil in dollars lately? 
ekml 

Which is exactly what I predicted. World abandoning dollars for goods and services, hence 
congress forced to tell the Fed to drain dollars. Oil is still $30 overpriced, still in hyperinflation at 
this moment 

Dr. Engali 

The fed is not draining dollars. There won't be any draining of FRNs until the fed offloads some 
so the shit off their balance sheet. The bottom line is there is a shortage of dollars right now and 
the world is clamor ins for them. 

ekml 

Let me put it in a different way. Fed is not providing dollars to few insolvent players who need it 
now, neither is anybody else in the system. However, if DXY goes higher, assuming DXY is not 
tampered with electronically, it means that Fed is draining dollars one way or another 

orez65 

It may be that there is an oversupply of oil from Saudi Arabia to put pressure on the 
Russians. That may be why it takes less US Dollars to buy a barrel of oil. 

Dr. Engali 

It's not just st oil, it's commodities across the board. Sure the house of Saudi is putting pressure 
on somebody (hint it's not Russia look at the cost to produce shale oil), but there is still a huge 
shortage of dollars right now and entities (especially hedge funds) are starving for them. 



holdbuysell 



EKM1: "World abandoning dollars for goods and services, hence congress forced to tell the Fed to 
drain dollars" If this is the case, then they are draining the dollars faster than the demand is 
declining. This seems unknowable. Seems there's a good argument that financial types who only 
care about making a buck now are simply getting out of the way, selling assets and going to 
dollars now that the Fed is no longer printing. To boot, Europe is a mess, which may result in 
more dollar purchasing. You may be right, but seems there's other reasons for the current 
currency volatility. 

Jack Burton 

If, and I say if, markets are allowed to become a pricing mechanism again, and fundamentals 
begin to matter, then all the media lies about recovery and fake USG statistics about 
employment and incomes will fall away and the real state of the economy will be priced in. Think 
of that, The Real Economy Price Discovered. If the Fed allows this to return to a real market, 
than the shake out will ripe the fillings out of peoples teeth! 

I find it hard to believe that Washington DC and the Fed can or will aloow price discovery to 
return. Sure the markets are broken by QE and money printing, but they have been broken to 
the UP side, to the !5 speculators advantage, The Shit Storm will rip trillions in speculator 
wealth out of the 1%'s hands. I doubt that this will be allowed. 

Bloody Muppet 

Bullshit headline, this is what happens after markets go up without a decent correction in years. 
We need to make up at least three corrections, a flash crash and a bear market before year and, 
I figure 1,200 should be a good point to target. 

Jack Burton 

That is why they call it a "broken market". What should have happened was not allowed to 
happen. A real market would have a lot of catching up to do. The way I understand it, the Fed 
has now taken on the role of preventing a recession from happening, even though they are 
cyclical and must happen to correct capital allocations. Yet the Fed wants to end recessions, as 
we know them. 

Dr. Engali 

If the public starts to believe the fed is monetizing the debt? Holy batfuck Robin! That's what the 
fed has been doing and the public doesn't have a clue nor do they care as long as that SNAP 
card is filled on the 1st of the month. The vast majority of the public are economic retards that 
don't know how to balance a checkbook. 

Jack Burton 

50% of all government spending has been Monetized by the Fed for years now. 50%! 

http:/ /www.zerohedRe.com/news/2014-10-15/what-happens-ianet-when-vou-take-punchbowl- 
away 



Just What Is In The Fed's "Doomsday Book"? 
ekml 

As I have said over and over and over and over and over and over: Federal Reserve is nothing 
more than the CIA of financial system. Its job is to mislead and lie to the world. Fed statements 
are like KGB propaganda, nothing less, nothing more. No difference between Janet Yellen and 
John Brennan or James Clapper. Same job description. 

ekml 

There is only one power and that power comes from a bullet on somebody's head. Whoever is 
ready to out-violent the competition, that one rules 

http:/ / www.zerohedge.com/news/ 20 14-1 0-08 /iust-what-feds-doomsday-book?page=3 
If The Oil Plunge Continues, "Now May Be A Time To Panic" For US Shale Companies 
ekml 

Do you people have any idea what COST is? All costs are labor costs. All costs are simply 
currency/ hour which represents a service/ hour or goods/ hour produced by humans or a fee to 
lend out machinery and technology. A tomato costs $ 1 . It means that the person producing the 
tomato wants $1 for it. The analysis in this post and almost everybody's analysis assumes that 
costs of production are constant. Huuuuh? People. It is just dollars/hour/ person. If prices drop, 
then costs will drop also, because humans will work for less in order to survive 

falak pema 

Not in advanced economies; the labour cost structure is less demand elastic. Thats what social 
nets and welfare states are all about. 

ekml 

My point is that it is humans who are paid, and humans are flexible based on subsistence 
needs. 

Bangalore Equity 

USSA welfare benefits never go down, neither the USSA SSI benefits. Bottom "LINE", why work 
in America when you can get money for free. Now that's Survival! 

ekml 

You can't eat money. World has reduced exports to USA due to QE. 
Cautiously Pessimistic 

Explain that to the fast food workers picketing for $15 hour minimum wage.... 
ekml 

There is less food produced due to QE, hence food prices high. Fed draining dollars will reduce 
the price of food. 

Peak Finance 

I agree with like 90% of your stuff, but here I believe you are wrong, not becuase theory, but 
becuase actually I think in this case the money for fracing was lent and they are leveraged, and 



therefore CAN'T reduce their costs like you normally can in a deflationary environment. YEs, I 
assume they are hedged, but how far out? Don't forget that wages are "sticky" on the way down 
in deflationary environments so their is always some pain there as well. 

ekml 

Government will bail out oil extraction industry, inevitably 

http:/ /www.zerohedge.com/news/2014-10-14/if-oil-plunge-continues-now-may-be-time-panic- 
us-shale-companies 

Another Conspiracy Theory Becomes Fact: The Fed's "Stealth Bailout" Of Foreign Banks 
Goes Mainstream 

ekml 

WSJ is practically the propaganda arm of the Fed. Now WSJ is being used as propaganda 
against the Fed. This is significant 

ekml 

The fact that Hilsenrath and WSJ were allowed (or rather TOLD) to publish this article means 
that bank lobby is on the way to obliteration. Bank lobby is now even losing major media 
influence. Huge hit on them 

ekml 

WSJ is practically the propaganda arm of Federal Reserve. WSJ writing this, means that Fed is 
in deep trouble with Congress 

ekml 

No. It's the opposite. Congress owns the Fed. Fed has no army, no guns. It's just a bunch of 
academics nobody cares about. A lobby has to own congress in order to own the Fed, and that's 
what bank lobby did. They owned congress and white house, hence they own the Fed. Thinks 
are changing though fast, very fast 

Dr. Engali 

Lol... The CONgress owns the fed. Now you're just making shit up. You've got to do some 
reading. 

ekml 

that is what is currently happening. You want to own the Fed? No problem. Buy congress first 
and white house second. Bank lobby has both, currently, but it's changing. 

Bioscale 

ekml is of the opinion that gold is debt. It should not suprise you when he's making shit up. 
ekml 

Sir, all money is debt, otherwise it can't exist. If you hold gold as money, then society owes you 
goods and services to get that gold. All money is debt, any money is debt. The whole point of 
owning gold, is that anybody will give you his/her output for that gold, hence gold claims other's 
output, hence it is debt. 



ekml 



House finance committee and senate banking commitee pre-approved anything Fed did and they 
still do. Whether they understand what they are pre-approving or not, it is a different story. I am 
expecting now propaganda that Fed misled congress which will blame everything on the Fed. I 
am expecting media to go furious on the Fed now with coordinated attacks, 

Everybodys All 

We both know that the Federal Reserve does not outline anything to Congress anywhere close to 
the reality that is going on. ie We are going to bailout foreign banks with tax payer money. 

ekml 

Correct. But congress never forgets that. When the shit hits the fan, congress then says: They 
misled us. It's their fault. But, regardless, Fed must get approval from congress for anything they 
do. Do they lie to congress to get to do with they do? Yes. Mind you, Geithner was the actual 
chairman giving orders, not Bernanke 

Everybodys All 

Paulson and Geithner. Imho nothing will ever change their course until one these Fed Reserve 
people is jailed. We are a long way from that my friend and never mind the other course you 
predict. 

ekml 

What I observe is different. I see bankers losing power every day, that is my interpretation of 
what i see 

holdbuysell 

What will the over under on the exchange rate between FRNs and a US Treasury dollar when the 
Fed is collapsed as the fall guy for ushering in the SDR? 

ekml 

SDRs are impossible. Humans cannot get along that well to the point of accepting a world 
government. SDR = world government. Never gonna happen. We'll have wars, incessant wars. 

holdbuysell 

Does that mean in your mind that the next monetary system will be chaos due to the banker and 
MIC totans fighting it out for that global control top spot? 

ekml 

it is currently undeway 
All Out Of Bubblegum 

Seven years before the founding of the Fed, some of its architects publicly admitted why they 
wanted a central bank to exist: power. Bankers LOVE power and used to crow about it in public 
committees. If a "conspiracy theory" can be spun about banks and bankers, it's probably true. 

"In 1 906, The New York Chamber of Commerce charged a special committee to report on how a 
central bank might work. The committee was composed of bankers, naturally. John Claflin, 
chairman, was a member of the Jekyll Island Club. Jekyll Island was where the conspiracy 



against the American people, The Federal Reserve, was hatched in 1 908. The vice-chairman of this 
special committee was Frank Vanderlip, one of the architects of the Federal Reserve. 

In the section titled "Advantages of a Central Bank", we find a rather stunning admission about 
what bankers of all ages desire: 

"By the control of its rate of interest and of its issues of notes it would be able to exert great 
influence upon the money market and upon public opinion. Such power is not now possessed 
by any institution in the United States. " - The Currency Report By The Special Committee Of The 
Chamber Of Commerce Of The State Of New York October 4, 1906 

Judging by google's results, no one in the past 100 years has paid any attention to the above 
quote." 

Dewey Cheatum Howe 

It goes a lot furthur than 1906. It has it's roots in the 1870's and free silver movement. The 
panic of 1893 is where the choo choo train tycoons came on board with the plan also. They had 
to squash the free silver movement aka people's money first politically before they could set up 
central banks which came next once you were officially off a bimetal standard and only on 
gold. You can easily hoard and control gold reserves because of the scarcity while issuing not so 
scare paper notes backed by them. Silver there was too much available to hoard it all away 
in vaults to squash the free silver market and keep using it as money. The election of 1896 was 
the first step in the plan to bring the politicians onboard. Federal Reserve system was phase II. 

Most people don't realize it but the Wizard of Oz was an allegory about the free silver movement 
and farmers plight. The movie changed a lot of the key symbollism from the book like the fact 
Dorthy wore silver slippers not ruby red slippers. It is an interesting historical read (read it 
strictly for historical perspective not ideology) on the things leading up to since almost nothing 
ever just happens without precursor events that build up to it. 

https: / / en.wikipedia.org/wiki/Free_silver 

https: / /en.wikipedia.org/wiki/Panic_of_1893 

Dewey Cheatum Howe 

Another important piece for a historical and modern perspective in all this is the New York 
Clearing House. 

https: / /en.wikipedia.org/wiki/New_York_Clearing_House 

The New York Clearing House Association, the nation's first and largest bank clearing house, 
was created in 1853, and has played a variety of important roles in supporting the development 
of the banking system in America's financial capital. Initially, it was created to simplify the 
chaotic settlement process among the banks of New York City. It later served to stabilize 
currency fluctuations and bolster the monetary system through recurring times of panic. 

Between 1853 and 1913, the nation experienced rapid economic expansion as well as ten financial 
panics. One of the Clearing House's first challenges was the panic of 1 857. When the panic began, 
leaders of the member banks met and devised apian that would shorten the duration of the panic- 
and more importantly, maintain public confidence in the banking system. When specie payments 
were suspended, the Clearing House issued loan certificates that could be used to settle accounts. 
Known as Clearing House Loan Certificates, they were, in effect, quasi-currency, backed not by 
gold but by discounted county and state bank notes held by member banks. Bearing the words 



"Payable Through the Clearing House, " a Clearing House Loan Certificate was the joint liability of 
all the member banks, and thus, in lieu of specie, a most secure form of payment. 

The certificates appeared in smaller denominations during the panic of 1873, and continued to be 
used as a substitute currency among the member banks for settlement purposes during panics in 
subsequent decades, including the Panic of 1893. Although they represented a potential violation 
of federal law against privately issued currencies, these certificates, as a contemporary observer 
noted, "performed so valuable a service. . . in moving the crops and keeping business machinery in 
motion, that the government. . . wisely forbore to prosecute. " 

In 1913, Congress passed the Federal Reserve Act, thus creating an independent, federal clearing 
system modeled on the many private clearing houses that had sprung up across America. The new 
monetary system, with its stringent audits and minimum reserve standards, assumed the role that 
clearing houses had played in offsetting the nation's fears of future panics. 



The clearing process today 

Since the inception of the Federal Reserve System, the New York Clearing House has 
concentrated on facilitating the smooth completion of financial transactions by clearing the 
payments involved. The clearing process, while highly structured, is in theory, quite simple. 
Member banks exchange checks, coupons and other certificates of value among themselves, 
after which the Clearing House records the resulting charges to their accounts. Entries are 
posted on the books of the Federal Reserve Bank of New York to settle any differences. 
Settlement is prepared each business day at 10:00 a.m. after approximately three million pieces 
of paper have been presented for payment. The Clearing House also facilitates exchanges among 
non-member banks. 

Through the City Collection Department, non-member institutions can gather their checks and 
other items, which are presented to the Clearing House by member banks and the Federal 
Reserve Bank of New York, and pay for the items received. In recent decades computers have 
been performing the payment clearing that once required paper processing. The Clearing House 
Interbank Payments System, or CHIPS, began operation in 1970. The New York Automated 
Clearing House, or NYACH, followed in 1975 and became the Electronics Payment Network in 
2000. The Clearing House Electronic Check Clearing System, or CHECCS, was added in 1992. 

http: / / www.zerohedge.com/ news / 20 14-09-30 /another-conspiracy-theory-becomes-fact- feds- 
stealth-bailout-foreign-banks-goes-mains 

OPEC Members' Rift Summarized (In 1 Simple Chart) 
ekml 

According to the graph then, the Quantity of Dollars in the sytem is always constant. Which is 
wrong. That is why the Fed exists, to create and extinguish EXCESS DOLLARS which affect 
world prices up or down. Of course, not distributed evenly either up or down. Too much excess 
dollar created by the Fed, make the world avoid the dollar for real trade. Too little, same thing. 

But remember, the Fed creates only EXCESS DOLLARS. Real economy creates 95% of dollar 
reserves via commercial banks monetizing output as intermediaries 

http: / / www.zerohedge.com/news /20 14- 10-1 4 /opec-members-rift-summarized-1 -simple-chart 



Holy Trinity Caption Contest: Bernanke, Paulson, Geithner 
ekml 

There are lots of insider leaks that Bernanke was basically clueless. Geithner was the one giving 
orders around and now it's Lew giving orders around, not Yellen 

5fonzannoon 

They are all the disciples of Stanley Fischer, who is pretty much flat out running shit now. 
ekml 

Fischer is man, yes, he has international connections. Discipleship matters nothing any longer. 
Each on his own. Still, Treasury has decision power over Fischer via state of emergency order. 
Congress rules the Fed legally. 



ekml 

Bank lobby called in Stanley Fischer from Israel, since he is the only one with international 
connections. The rest are just corner office academics, except for Richard Fisher, but he is just 
one. Also, Dudley of NY Fed runs the PPT. He knows stuff. Still, US treasury and congress rule 
over them, regardless 

fonzannoon 

You really don't think Dick Fisher is in on all this? 
ekml 

No, he is not. He even outted Warren Buffett in a radio interview months ago. He said that Fed 
bailed out Warren Buffett. Richard Fischer is Oil Lobby's man, just one though. 

http:/ /www.zerohedge.com/news/2014-10-06/holy-trinitv-caption-contest-bernanke-paulson- 
geithner?page= 1 



Crude Crashing: Brent Is Most. Oversold. EVER 
ekml 

Yea, right. Brent is quadriple overbought for 3 years already. WTI all the way to as low as $20 to 
clean up sacrificial lambs, then up it goes to $50-60 

achmachat 

still paying 2 USD per liter for fuel in Germany... 
ekml 

That is precisely why economy is crashing, shortage of energy due to derivative gambling 
http: / /www.zerohedge.com/news/2014-10-14/crade-crashing-brent-most-oversold-ever 



The QE4 Countdown Has Begun 



cougar_w 



My comment from a few years back, when people were still questioning if QE would continue (it 
did) and it still applies: 

Hope you didn't put much money on that bet, Dawg. These fuckers are going to print hard 
enough to wake the dead. They'll print like mo'fos, print like mad men, print like fly pimps. Print 
until their eyes bleed. They will print via the swaps, via bank bailouts and mergers, via fixed 
Treasury yields, via real honest-to-God negative interest rates, via loans to banks on no 
collateral, via payroll tax reductions, and in the end via actual fiat paper instruments which they 
might very well drop in bails from actual mutherfuckinghelicopters. They will not give two figs 
what anyone thinks. 

Here is why. Because this is the Goddamned end of it my friend. There is no accounting beyond 
this point. There will be no history of it. No one to take notes of rates of exchange, or of the graft 
and violence, nobody to worry about the deficit or the GDP or the national debt of any nation 
large or small under the blazing Goddamned sun. 

End. Of. It. Does anyone bitch about how Rome totally debased their coinage at the end? Hell no. 
But whoever did it had enough to hand and grabbed some land with a nice vineyard and sat 
back and waited for the Middle Ages to start 700 years further on. And that's what a singularity 
is about. Anything that passes through is striped of all meaning. Nothing we think is important 
now will remain so beyond the event horizon. Nobody will remember, nobody will write about it, 
nobody will be held to any standard. Ever for evar. So yeah, they'll print like the mad crazed 
terrorists they are. Because they have nothing to lose, and maybe something to gain. Maybe a 
dollar. Maybe a day. Maybe a slim chance to escape with some of the loot. Whatever the fuck 
advantage they see in it, for themselves and their elite crap wanking buddies, they will full-on- 
full-time-fucking do it to advantage. Watch for it, Dawg. It's totally on this time, on like Donkey 
Kong. And when the dust is settled in a generation hence it's going to have become another 
unbelievable episode among the ages of men 

NEOSERF 

We may go 4 months or so before the wheels fall off but with the rest of the world collapsing into 
the Fed's end of QE, they will restart in January but try to call it something else. There is NO 
way that I can imagine going a whole year without artificial buying to keep interest rates down. 
A rise would KILL housing and all ancillary retail and make US interest payments ugly going 
forward. Why also should the US try to be austere when Japan has shown we have 20 years 
more of this game before anyone takes it seriously. 

Jack Burton 

Let us be honest. How can there ever be a winding down of QE? The entire "wealth effect" 
economy of the west is now built on asset purchases by central banks, by money printing and by 
zero or negative interest rates to speculators. No, the instant they even try to pull back, you see 
the markets panic. As well they should panic! Without endless QE the entire financialized 
economy is fucked! 

http:/ /www.zerohedRe.com/news/2014-10-14/qe4-countdown-has-begun?page=2 



This Time 'Is' Different - For The First Time In 25- Years The Wall Street Gamblers Are 
Home Alone 



TruthlnSunshine 



Here's a short, precise summary of why it's different this time, for the far worse: There's even 
more structural rot in the economic foundation (middle class wipeout) along with phantom, 
illusory "wealth" (balance sheet, unrealized) than that which existed in 2007. 

Also, consumer balance sheets are not better now (record household/ consumer debt with each 
passing day), and corporations are choking on debt (issued to buy back own shares & boost 
dividends), also now at a new record high. There's nothing but air below the mirage cloud of 
illusory wealth creation that 6 years of central bank electronic printing has created. Watch how 
fast even the illusion gets destroyed. 

http: / / www.zerohedge.com/ news / 20 14-1 0-15/ time-different-first-time-25-vears-wall-street- 
gamblers-are-home-alone 

Meet The World's First "Undercover, Super-Secret Central Banker" 

That person was one Quince, Edward. There is one problem: Edward Quince never actually 
existed. Instead, as the WSJ reports, "Mr. Quince was the pseudonym then-Federal Reserve 
Chairman Ben Bernanke used on emails... Yup: the world's most powerful central banker was so 
terrified of leaving a paper trail with his real name in what he clearly realized was borderline 
illegal meddling in the financial system, he felt compelled to use a pseudonym! 

LawsofPhysics 

It is pretty clear to me why Ben would use a false name, it's called "plausible deniability" . The 
fucker knew he was committing treason and fraud. Until these perps are executed, nothing 
changes. 

aVileRat 

Someone closer to the matter can chirp in but: 

- Markets were speculating on a bailout, it was known many insureco's, NINJA lenders and 
muni's had bankruptcy guys starting to conduct chl3 workups. Plenty of backward looking 
reporting proves from the day the money markets saw negative NAV to the AIG meeting 
counterparty risk was all about picking the weakest shop to push under. 

- When Ben started at the post, markets had known it to be a leaky fed, both in terms of old 
Greenspan'ers moving towards the exits and those who had hoped Volker or Larry Summers 
would get the post. 

- He was on the record no less than 5 days before the NY Fed met for an emergency session that 
nothing was wrong and if something was happening the Fed would step in to provide emergency 
support to allow day-to-day money markets & liquidity to continue forward. Seeing that GE and 
most consumer staples companies that need day cash to meet their day-to-day exchangables did 
not explode in 2008, technically he was working within his mandate. He likely did not want to 
cause a "head on fire" market panic like LongTermCapital, so he elected to use a project name, in 
case the playbook or the people were leaked to the press before the terms of the TALF/TARP's 
could be completed. Had the TARP been leaked, or the markets been made aware of just how big 
the losses were at some of those great "main street" corporations were, we likely would have seen 
a full out blow out. 

History, in the end is the ultimate judge . At the time it was assumed that time heals all wounds, 
and unless a debt jubilee was declared, pulling all the bad debts onto a closed ecosystem 
(fed sheet) was the best strategy in a bad time. ZH has spent a huge amount of internet's 



reviewing how everything could have came apart (breakup of the USA?) very easily overnight. 
Peanut gallery I strongly doubt has or had much of a better solution. 

In retrospect, capital markets are pants-on-head retarded at the best of times, and even if you 
clean off the market actors, fix all their mistakes and turn them free on the playground they will 
likely not learn from their mistakes, and instead assume the Helicopter "parent" will be there to 
fix it, allowing them greater chance of getting hurt. 

So with that in mind, would the economy have been better if money markets shut down (likely 
forever?) and GE,DOW,GM,XOM and JOY/ CAT all blew up within 1 week of LEH? What if Citi, 
BAC, and 40% of the US mainstreet banks went bust on the second day. Didn't think so. Get 
your shinebox. 

Overfed 

Had all of those outfits gone tits up and been liquidated as they should have been, we might be 
experiencing a real recovery right now. But instead, they papered over all of that shit and now 
we're teetering on the brink of the abyss. 

aVileRat 

Page 2, but to follow up: ok, what would that world have looked like ? Be honest here, do you 
actually know how many corporates tap the Ml each day ? Off the top of your head, if we saw 
70% of the entire US corporate cash economy default, pray tell: where would that demand come 
from ? Gold bars ? 

Think it through, and feel free to explain to everyone what a post depression America would look 
like. And how it will be within the dual mandate of the Federal Reserve to willingly let 80% of the 
wealth of the US population go to 0 in 4 days. It was done in 1931 with excellent results, but you 
must know better, so enlighten us :) 

http: / / www.zerohedge.com/ news/ 20 14- 10-09 /meet-worlds-first-undercover-super-secret- 
central-banker?page= 1 

NY Fed Slams Deutsche Bank (And Its €55 Trillion In Derivatives): Accuses It Of 
"Significant Operational Risk" 

MsCreant 

But is it not M.A.D.? How can you do this without spinning breathlessly in the derivative unwind 
until you puke, yourself? Everything is too interwoven in a financial hypertexted n-dimensional 
matrix. The Fed can't hedge for that event. This threat is a bluff. 

ThroxxOfVron 

What IF The FED has hedged the FED Member Banks? 

What IF The FED has sold derivatives to the FED Memeber Banks that would pay out in the 
event of a systemic shock suck as an interest rate spike or an interbank liability default on other 
derivatives exposure? Think AIG/ Maiden Lane within the Primary Dealer/Treasury Complex... 

MsCreant 

What of counter party risk? How do you hedge that? If everyone is in unwind, how can you know 
you will get paid? I hear what you are saying, it sure as shit looks like they are marching all us 
lemmings to the cliff, but all prior bailouts depended on the dollar being something that everyone 



believed in. The bailouts work if dollars are real. If the dollar itself fails, you can't print the 
bailout. I know I am missing something... 

ThroxxOfVron 

1. The Taxes owed to the United States Gov't are denominated in U.S. Dollars; but, Federal 
Reserve Notes denominated in the U.S. Dollar unit of account are also presently accepted. There 
are actually very few U.S. Dollars in existence. 

2. Then there are the U.S. Treasury Notes and Bonds: not FRN. Some might argue that these are 
simply rather large denomination notes with associated coupon... WHO has gathered around 
one third of all these outstanding? -The FED. Member Banks hold even more. 

3. Forget Individuals and Small Businesses for a moment: there is a huge incentive for Large 
Corporations to maintain timely payments of quarterly W2 remittances. It keeps the IRS from 
walking in with guns and lock-smiths... As long as the I.R.S. accepts Dollars/FRN *& NOTHING 
ELSE* I don't see how the currency can be destroyed -at least domestically. 

IndyPat 

There are shipping palettes of paper stocked in every major country. 
...I don't see how the currency can be destroyed -at least domestically... 

Well, it's a global thing, ya dig? As in world reserve currency. But if you want to consider the 
domestic angle, how long do you think a hyper inflated circle jerk will last? 

ThroxxOfVron 

Naked Emission/ Greenbacks? MMT cum-shot/Titanium puck ploy? FED balance sheet/ off 
balance sheet expansion? "Well, it's a global thing, ya dig? As in world reserve currency. 

But if you want to consider the domestic angle, how long do you think a hyper inflated circle jerk 
will last?"The Corporations WILL pay the W2 earnings cut to Treasury or the IRS WILL be 
knocking. You think BofA or Walmart is gonna stop paying the W2 cut to the I.R.S. ?? How 
about the City of New York or Chicago? 

Wage-price spiral my ass. Domestic hyper-inflation cannot happen without a Tax Mutiny of the 
Big Corporations. -& guess what; the Corporations are being gifted with cheap labor and even 
cheaper credit presently, fantasy accounting rules, hiding from taxation via offshore entities and 
derivatives fraud, to say nothing of the captured/ subsidized/ shielded markets of Education and 
Health Care and the MIC, etc... 

Hulk 

What you are missing MsC is that this shit all nets out to zero, one need only look at the AIG 
example in 08 to see how this process works !!! 

ThroxxOfVron 

I strongly disagree. 

Insurance and Deriviatives are both rather random contracts or conracts of perspective 
/speculation in the sense that any one random person is unlikely to ascribe the same value as 
another. So, Goldman Sachs claimed that the MBS crap it had created -and was shorting- was 
deficient by a certain amount and AIGFP disagreed... At the point that AIGFP foolishly began 
yielding monies to Goldman those securities were practically untradeable. There was no price 



discovery. ...& what did AIG's credit rating have to do with the MBS hedges? The fact is 
Goldman's demands vacillated wildly -up and down- by literally Billions of Dollars! 

http:/ / opinionator.blogs.nytimes.com/201 1/02/ 16/how-goldman-killed-a-i-g-and-other- 
stories/?_php=true&_type=blogs&_r=0 

"Things quieted between Goldman and A.I.G. Financial Products until Sept. 1 1, when Goldman 
asked for another $1.5 billion in collateral based on its marks. This was the beginning of the 
end. On Nov. 2, Cassano said, Sherwood gave him a "heads up" that Goldman was increasing its 
collateral call to $2.8 billion, in addition to the $450 million it already had. "We're not going to 
pay that amount," Cassano said he told Sherwood, and that the latter replied, "Yea, I didn't 
think you would." And, according to the crisis commission report, Cassano soon faced other 
problems: by Nov. 14, both Societe Generate, a large French bank, and Merrill Lynch had asked 
the A.I.G. subsidiary to post collateral to them as well, in the amounts of $1.7 billion and $610 
million, respectively, based largely on the Goldman precedent." 

SmittyinLA 

I thought Deutsche Bank passed all their bad paper to the US treasury? 
ekml 

This has got nothing to do with sanctions on Russia, nada, nicht, zero, zilch. This is civil war 
between primary dealers as to who is going to die as sacrificial lamb. 

ThroxxOfVron 

The Reverse Repo amount for Q3 is going to rival if not dwarf the $700B TARP that scared the 

bejesus outta Everyone only 7 years ago & most People will have no fucking clue that it is 

even happening... 

http: / / www.zerohedge.com/ news/ 20 14-07-22 / ny-fed-slams-deutsche-bank-and-its- 
%E2%82%AC55-trillion-derivatives-accuses-it-significant-o 

In a very late selloff, the Dow and Transports both broke to new lows. This changes the whole 
situation, and I think the market is telling us that the Fed will indeed shut down QE very 
shortly. The puzzle is the strength in gold, silver and gold miners. I thought shutting down QE 
would hurt gold. But evidently traders are rushing into the precious metals as safe havens. The 
stock market is acting like a snake with its head cut off and raw emotions have taken over. 

I sense that we are at an inflection point in world history. ...The history of the US is a never- 
ending parade of wars. If the US sinks into severe recession in coming years, I am afraid that 
Washington will be searching for a new enemy. The obvious enemy will be China. But China is 
doing well without a war. China is waging a currency war with the US and the winner will be 
the nation with the strongest currency and the nation with the largest hoard of gold. 

Along these lines, it is ironic that the Fed has done whatever it could to keep the price of gold 
lower. Of course, this is playing right into China's hands since low priced gold has been a 
bargain as far as China is concerned. Sooner or later, the US's gold holdings will be audited. If 
we sold all our gold, or if it turns out that we have no gold, the dollar will collapse. 

http:/ /kingworldnews.com/kingworldnews/KWN JailyWeb/Entries/2014/ 10/ 14_Richard_Russ 
ell_- _ Endless Propaganda _%2 6 A Horrifying. Endgame . html 

So the three person commission in Europe will not move in the direction of improving the 
economy because they are instead moving toward a model of extreme socialism. This will 



guarantee another slowdown in Europe. The Fed can help the European experiment to a point 
by raising the value of the dollar against the euro, but it cannot solve their structural defects in 
terms of the socialism and how that socialism is crippling their economy. By the way, Eric, as 
an example, they already raised taxes in Japan and it killed the economy. Japan is supposed to 
raise taxes again but that notion will be killed off. 

But in the end the United States will look out for itself after the election. So at some point I 
expect to see further manipulation with the Fed stepping in to buy S&P futures if things start to 
get out of hand to the downside. Meaning, the Fed is going to do whatever it has to in order to 
get past November 4. After the election, all hell will probably break loose." 

http:/ /kingworldnews.com/kingworldnews/KWN_DailyWeb/Entries/2014/ 10/ 14_Legend_Warn 
s_We_Are_Very_Close_To_AU_Hell_Breaking_Loose . html 



http: / /kingworldnews. com /kingworldnews / KWN DailyWeb / Entries / 20 1 4 / 1 0 / 1 6 50- 

Year_Veteran_Predicted_Stock_Plunge_Last_Week What_Now. html 

check this when markets open in the usa in 8 hours: 

spx 1 790 gives way, watch out below ~ http:/ /www.bloomberg.com/ quote/SPX:IND 
wti (oil) below 80, watch out below ~ http:/ / www.bloomberg.com/energy/ 

http:/ / kingworldnews.com/kingworldnews /KWN JPailyWeb /Entries/ 20 14/ 10/ 15 Fleckenstein. 

-_Expect_The_Stock_Market_Collapse_To_Accelerate . html 

stockman: http: / / www.zerohedge.com/ news/ 20 14- 10- 15/ time-different- first-time-25-years - 
wall-street-gamblers-are-home-alone?page=2 

http: / / soberlook.com/ 20 14/ 10/do-central-counterparty-clearing-houses.html 
Diriviatives 

https: / /www.youtube.com/watch?v=wGFtNVzdOoA 
https:/ /www.voutube.com/watch?v=R16tLKio974 



